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"
The contractual relatimships on this deal hay
substantially. ECGD can still underwrite d01§a§:a?§§d /gi? Ca
but Twyford wishes to get Ministerial clearance : S
process he will counter Treasury's snide remarks on- b= 'C}tEZQf
contingent liabilities and ECGD's general POIe'aCé .57 i7
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2 The Saudi's have objected to the concept of an overdraft,,f;fj Al
/
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5 In the «eee

a0

let alone paying interest on it. The deal has been e
restructured so that the Lloyds' syndicate will lend direct
to BAe, and the Saudi commitment will be two-fold: -

mn
1. To adjust oil 1liftings as necessary to meet ré
the cash shortfall. This will result in an s
Ve immediate increase to 600,000 BPD. Adjustments le
will take place Six monthly. R Eh
2. To pay any cashflow shortfall in cash at specific 2%
adjustment dates. These cash payments would include by
"finance charges" (interest). he
: : ler
3 With great enterprise, ECGD does believe it has an s
insurable interest, in the form of the Saudi's commitments 'sk
to pay oil and cash. (Interestingly, this is counter to fe
ECGD's normal policy of declining to ensure any countertrade
commitments). Twyford is more concerned about the banks'
position, in that the Saudi relationship to them is tenuous e
in the extreme - but I dare say they will try for full B
recourse to BAe. Eis
ited
4 MOD are trying to sign the deal on Tuesday next week, ;Zr
and ECGD will circulate a paper probably 1 May . st
ites
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