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SAUDI ARABIA : YAMAMAH PROJECT
I am .replying to your letter of 1 December to Peter
Mountfield. As you know, I have discussed your letter
with Peter and this letter confirms the points which T

made in our telephone conversation earlier today.
2% We are generally
no substantive comments., I have
Charles Dudeney the comments from
which are now confirmed in Tim
December. You agreed to amend the
comments from the Bank of England
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the deteriorating Saudi economy . The economic situation
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previously. We are, therefore, prepared to agree that
you may extend cover to BAe of up to £300 million. The
cover for the $1 billion loan and the cover for BAe of
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4., You attached to your letter a copy of a Department
of Energy letter of 25 November, which we had not previously
seen. The Department of Energy is concerned that the Saudis
might seek to renegotiate the netbhack contracts with Shell
and BP in the context of the Yamamah project. As you know,
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